Name:  

Class Hour:     



Budgeting Assignment


Directions:  In this assignment you will create a monthly budget using the 50/30/20 method.  The average starting salary for a college graduate class of 2022 was $51,000.  You will create a google sheets budget that will be submitted via Google Classroom.  The information you will enter is detailed in the next several pages.  
Part One: Research and input all of the following expenses on your budget handout. Some expenses you will need to research and some of the budget information is given. 
First, calculate your TAKE HOME/NET PAY:  Go to Smartasset.com.  Select the Taxes menu.  Scroll down (paying attention to all the calculators you can use to be money smart).  Select the Paycheck Calculator link.  This is also linked on our webpage or at this link https://smartasset.com/taxes/north-dakota-paycheck-calculator#SS7FKpkixR.  Complete the following information.  


· On the left column entered the following data:  Yearly Salary: $51,000
· Paid Semimonthly (2 times per month or 24 paychecks.)

· Single, living in Minot
· In the section Pre Tax deductions enter the following: 

· Your medical insurance at $150.00 fixed amount per month.  

· Change the 401K contribution as a % of gross.  You decide to contribute 5%. 

· Select Done
 
· In the center of the page is “Where is your money Going”.  This tells what your paycheck will be to budget effectively. Select the “Details” listed under each section heading to get a itemized breakdown of each tax withheld from your check.  Answer the questions based on this data below:



What is your Gross Paycheck every 2 weeks?






What is the amount withheld in Federal Income Tax: 





What is the amount withheld in State Income Tax:  






What was withheld for Local Income Tax Amount?  





What amount was withheld for Social Security Tax?






What amount was withheld for Medicare Tax?






What amount was withheld for Medical Insurance?






What amount was withheld for Retirement (401K)?





What Is your total Net Income after taxes?







You decide to put money into a Roth IRA.  Hover your mouse over the description of Pre-Tax and Post Tax contributions sections to see the definition of each.  This will help you determine where to enter this information.  

Is a Roth IRA pretax, or post tax?  



  Roth IRA accounts are investments where your money has already been taxed.  If you invest this money, at age 59.5 you can get your money out of the IRA.  At age 59.5 do you pay taxes on this money or not? 


 

On the Smartasset.com calculator, using the information already entered also add the IRA Roth contribution of $50.00 per check.  What is your semi-monthly NET income for budgeting purposes after the medical premium of $150, the 401K contribution, and the $50 Roth contribution.  Ask your instructor to verify this number to ensure you did it correctly.  







Your Semi Monthly Net Income: 



Part 2:  Next, calculate your EXPENSES:
FIXED LIVING Expenses (what must be paid first)
· You will live in Minot and rent an apartment. The maximum amount you should spend on rent is about 28% of your monthly net income.  What is the maximum amount of rent you should be looking at. Hint:  take your net wage every two weeks times 2 as you get paid twice per month.  Then multiply this answer by .28?   

 



· Look up apartment rentals in Minot.  You can use:

· Rentals.com

· Online newspapers

· Apartments.com

· Look for apartments in your range and check for which utilities (lights, water, heat, and electricity) are included if any.  Some apartments include some of these, or all these as part of the rent.  Utilities are costs for heat, lights, electricity, and water/sewer.  

· Find an apartment that is within your price range of 28% or less 
· List it here:  You must include THE COMPLETE ADDRESS OF YOUR RENTAL UNIT on the budget handout.  
What is the name of the apartment building: 








What is the address.  











What is included:  











What is the Monthly Rent for the Apartment?  







Other monthly charges such as Pet Rent you would pay







Only add pet rent if you want a pet!


Total Monthly Rent:












For any of the utilities not included, your fees will be as follows to enter into your spreadsheet: 
· Water/Sewer –$54.00 monthly

· Heat monthly – $112.00

· Trash monthly – 16.00

· Electricity (some refer to lights) – averages $60 for 1 bedroom, $90 two bedroom.  

Other Fixed Expenses: 
· You will have Renter’s Insurance for an additional $20.00  

· Car Insurance: $90/month

Calculate your VARIABLE LIVING EXPENSES (bills/loans that must be paid): 

· Assume your will go two years with the car your parents gave you.  So no car payment
· Go online and find the cost of a Cell phone plan, Television Service, and Internet Service.  Enter the Cost of each with a description of who would provide it and what plan you want.  You may be able to adjust this based on your budget at the end.

· Cell phone plan:  










· Cable TV 










  

· Internet Service: 










· Calculate gas costs. Currently gas is 


 per gallon.  You fill every two weeks.  Your car holds 16 gallons.  Round up to the nearest dollar.  How much would you budget for gas?
· Enter a grocery store budget: On average a person will budget from $200 - $300 a month based on 1 person living in the house.  Based on how you feel you are with eating, how much will you budget for the month.  If you love lots of upscale yummy food, go high, or if you are basic and eat to survive, go low.
· Calculate car maintenance costs. Assume an oil change/tire rotation every 4 months.  This runs about $150.  Do the necessary math to make it a monthly amount you put aside.

· Clothing Allowance:  How much per month will you have in clothing.

Google Sheets:  Go to the Google Sheet assignment and enter your Variable Living Expenses
Part 3: Create a Budget in GOOGLE SHEETS:  Use google and search for budget worksheets and get ideas of what this looks like.  Go to Google Sheets and create a spreadsheet of your income and expenses.  The first Column is the title of each income item or expense Items, and the first row is your row titles.  See the example on the last page of this packet. Create yours on how you want it to look.  

Enter and Calculate Your Savings Goals before you plan your wants: 

· What percentage will you save.  Will you put it all in one savings, or divide as savings and emergency account.

Calculate Your WANTS:  What would you want!  Consider the following but enter what you want also.
· Add an entertainment budget *
· Restaurants, nighttime events, movies, bowling, day trips to the beach, museums, et cetera. 

· On your budget worksheet indicate how you came to your total. 

· Add a vacation fund. IF you do, assume it will cost you $2000/trip. Either divide $2000 by 12 and add that amount to your budget as the monthly cost of a vacation OR if you want to go on more than 1 trip per year do the math!
· *Add miscellaneous and/or personal health/maintenance spending: *
· Haircuts, highlights, nails

· Gym memberships 
· Presents:  birthdays and holidays (assume $20-$100/gift per person for every birthday and holiday)
· Clothes budget per year/12 months 

· Other: what are some you would have?
Based on the partially completed budget below, how much should you budget for Needs?  




Based on this budget, are you above or below the budget of needs? 






What would you do to decrease your needs below the budget? 






	Category
	Monthly
	
	January 15
	January 31
	February 15

	
	
	
	
	
	

	Net Income
(paid the 15th and 31 of the month)
	2800
	
	1400
	1400
	

	
	
	
	
	
	

	Needs:  at 50%
	
	
	$700
	$700
	

	Fixed  Living Expenses 
	
	
	
	
	

	Rent/Mortgage ( 28% or less)
	$1100
	
	550.00
	550.00
	

	Renter’s Insurance
	50
	
	25.00
	25.00
	

	Cable*
	75
	
	37.50
	37.50
	

	
	
	
	
	
	

	Variable Living Expenses 
	
	
	
	
	

	Car/ Mass Transit*/Gas
	60 Bus
	
	30.00
	30.00
	

	Groceries
	$200
	
	$100
	$100
	

	Car Insurance
	
	
	0
	0
	

	Car Maintenance*
	
	
	0
	0
	

	Total Needs Fixed & Variable
	$1285
	
	$742.50
	$742.50
	

	
	
	
	
	
	

	Wants at 30%
	420


	
	
	
	

	Wants 
	
	
	
	
	

	Entertainment*
	100
	
	
	
	

	Dining out
	150
	
	
	
	

	Miscellaneous/Personal Health*
	
	
	
	
	

	Christmas Saving Account
	
	
	
	
	

	Total Wants:
	
	
	
	
	

	
	
	
	
	
	

	Savings at 20%
	$280.00
	
	
	
	

	Savings Account
	150
	
	$75
	75
	

	Emergency Account
	130
	
	$65.00
	65
	

	Total Saving Account
	
	
	
	
	


· Part II:   GOOGLE SHEETS:  Create a Spreadsheet in Google Sheets and enter your figures for your income, and Fixed Living expenses from page 2 & 3 into a monthly budget plan.  It will look similar to above but using the data you searched and found on page 2 & 3
· When you are done, share your spreadsheet in google classroom with your teacher.
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